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Chair Report
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1. April  2010 LAC Minutes
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2. Legislative Report #4








ACTION
· AB 2138 (Chesbro) Product Management: Single-use Recyclable Packaging

· AB 2283 (Miller) Disposition of Human Remains: Alkaline Hydrolysis
· ACA 28 (Nestande) State Budget: Certification
· ACA 30 (Jeffries) Lieutenant Governor: Elimination of Office
· ACA 31 (Jeffries) Floor Sessions: Appropriate Hours

· SB 1010 (Correa) Environmental Quality Act (CEQA) 
· SB X6 5 (Hollingsworth) Sales and Use Tax Exclusion: Trade-in Motor Vehicle
Announcements

Adjourn

CHAIR REPORT

Legislative Action Committee

May 7, 2010
Recent Action
Corona Chamber Opposes Project Labor Agreement Despite Approval

The Corona Chamber of Commerce opposed a Project Labor Agreement (PLA) before the Riverside Community College District Board of Trustees and launched an aggressive letter writing campaign to urge a “NO” vote. The Riverside Community College District Board of Trustees approved the PLA despite the Chamber’s efforts to secure wide community opposition. 

“At a time when job creation is crucial, the Riverside Community College District should not use taxpayer-money to exclude certain workers by imposing painstaking labor requirements on non-union workers and contractors,” stated Cynthia Schneider, Chair of the Chamber Legislative Action Committee.

“The Chamber is concerned that many small business contractors in our region will be unfairly excluded from the opportunity to bid on the work due to the mandate a PLA places on businesses to hire union workers,” stated Bobby Spiegal, President/CEO of the Corona Chamber. Spiegal attended the vote and hand-delivered the letters of opposition.

Jobs are scarce and small businesses are doing everything they can to stay in business. Mandating who businesses should and should not hire is another attempt to prevent job providers and job seekers from getting our economy moving again. Most importantly, this PLA has the potential of excluding contractors that could get the projects done at a more economical cost.

Below is a recent Press-Enterprise editorial outlining the drastic impact of the PLA.

The Riverside Community College District has a public duty to protect taxpayers’ $350 million investment in new facilities. That duty requires the district to seek the best deal on new construction, not give labor unions an effective monopoly on the work.

The district Board of Trustees should reject the “project labor agreement” on the agenda tonight. Instead, the district should opt for a truly competitive bidding process that seeks the best value for public construction dollars. District voters approved Measure C in 2004 to renovate aging buildings and provide room for expansion, not so that board members could hand favors to union supporters.

The agreement between the college district and labor unions would cover all construction projects of more than $1 million financed by Measure C. The pact would basically force all contractors — union and nonunion alike — to follow union rules and pay union fees and benefits. The goal is to wipe out any competitive advantage nonunion construction firms might have.

That approach serves union interests at the public’s expense. The bidding process for the jobs cannot be truly competitive when the rules are slanted to favor union companies — usually the highest-priced labor around. Why should the district want an agreement that stands to inflate the cost of new construction? Furthering a union agenda comes nowhere close to meeting trustees’ responsibility to spend tax money wisely.

The Union Membership and Coverage Database, built on federal statistics, finds that only about 18 percent of California private-sector construction workers were covered by union contracts in 2009. What sense is there in the college district excluding companies that compose four-fifths of the state’s construction labor force?

The pact says that the provisions would help avoid work stoppages or delays. But the only real threat of work stoppages comes from the unions themselves. The agreement is a promise by the unions not to cause trouble if the district plays by labor’s rules — a thinly disguised form of blackmail, not a means of public-spirited cooperation.

Corona Chamber Urges Action On June 8th Statewide Ballot Measures

The Corona Chamber of Commerce urges the business community to understand the impact of the June 8, 2010 statewide ballot measures. Specifically, the five measures on the June ballot will have direct impacts on Corona’s recovering economy and the Chamber is working hard to educate local businesses on why each of them are important.

“It is the responsibility of the Corona Chamber to represent the interests of Corona businesses at all levels of government,” stated Cynthia Schneider, Chair of the Chambers Legislative Action Committee. “However, we are the most effective when our businesses understand the issues facing all of us and they help play an active role in each issue,” Schneider continued.

The following five measures will appear on the June 2010 ballot.

Proposition 13: Property Tax: New Construction Exclusion: Seismic Retrofitting

Corona Chamber Position: SUPPORT

What Does This Measure Mean To You?

Proposition 13, a constitutional amendment, would prohibit tax assessors from re-evaluating new construction for property tax purposes when the point of the new construction is to seismically retrofit an existing building. Earthquake safety improvements made to unreinforced masonry (such as brick) buildings would not result in higher property taxes until the building is sold. The Corona Chamber believes it is reasonable to allow for seismic upgrades to not be considered as improves to commercial or residential property for the purposes of reassessing the value of the property.

Proposition 14: Elections: Open Primaries

Corona Chamber Position: SUPPORT
What Does This Measure Mean To You?

Proposition 14, a state constitutional amendment, would require that candidates run in a single primary open to all registered voters, with the top two vote-getters meeting in a runoff. The new system would take effect in the 2012 elections. One of the top priorities for the Corona Chamber  in 2010 is reforming our state government. This proposition will open the primary to allow for all candidates to face voters in the June primary election regardless of partisanship. This will allow for more choices earlier in the election process and provide the voters with the opportunity to vote for any candidate.

Proposition 15: California Fair Election Act

Corona Chamber Position: OPPOSE

What Does This Measure Mean To You?

Proposition 15 would lift the state ban on public funding for political campaigns and asses fees on registered lobbyists in California in order to fund candidates for the Office of the Secretary of State of California in 2014 and 2018. The Corona Chamber does not support the idea of taxing lobbyists to pay for a new election process. Also, the Chamber is concerned that the process for qualifying for the public financing for the campaign to run for Secretary of State will be cumbersome and an administrative burden to the process.
Proposition 16: Taxpayers Right To Vote Act

Corona Chamber Position: OPPOSE

What Does This Measure Mean To You?

Proposition 16 is a state constitutional amendment, if passed, would require a two-thirds voter approval before local governments can provide electricity service to customers or implement a community choice electricity program using public funds or bonds. The Corona Chamber supports the idea of allowing municipal governments to engage in providing electricity coverage to their citizens. However, expanding the approval process for doing so from a vote of a city council to a super majority of their constituents is too constrictive and will limit any local government from even attempting the process int eh first place.
Proposition 17: Continuous Coverage Auto Insurance Discount Act

Corona Chamber Position: SUPPORT

What Does This Measure Mean To You?

Proposition 17 amends Proposition 103 (1988) that authorizes the use of an additional discount on premiums for automobile insurance policies. Proposition 17 would allow an insurer to offer a “continuous coverage” discount to new customers who have maintained their coverage while they previously were customers of another insurer. The Corona Chamber understand that many states already mandates this ability for consumers to maintain their discount if they switch insurance carriers. Also, most insurance companies in California already afford this ability to consumers. The Chamber feels it is reasonable to place this ability in state law to protect businesses and consumers from ever losing this ability.

Recent Corona Chamber LAC Successes

· Served as the leading force locally and statewide to oppose a harmful legislative proposal that would have negatively impacted a business owner’s use of consumer credit reports during the employee hiring process. 

· Worked to educate business leaders on the proposed paid sick leave mandate that would have forced businesses to provide paid sick leave to all employees.

· Grassroots letter writing campaign to oppose a proposed Riverside Community College District Project Labor Agreement generating 30 letters of opposition in less than 24 hours.

· Coordinated a widely popular forum for candidates running for the State Senate seat representing the 37th District attracting nearly 100 attendees and all candidates running for the seat.

· Supported the Riverside County Transportation Commission’s application to the California Transportation Commission for a Design-Build Program for the SR-91corridor improvement project. The proposed program is considered an innovative approach to expediting the infrastructure improvements. 

· Successfully urged local legislators to publically commit to standing firm on not raising taxes in order to balance the state budget. 

· In an effort to boost economic development and jobs in Corona, the Chamber led a community-wide effort to generate over 650 letters in support for a California High-Speed Train route through Corona.
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Call to Order and Roll Call

Chair Schneider called the meeting to order at 8:00am.

	Chair
	Cynthia Schneider
	American Security Bank
	X

	
	Rachel Rola
	As You Like It Event Design/Catering
	X

	
	Chris Miller
	Thomas Miller Mortuary
	

	
	Sandy Klein
	Re/Max All Stars
	

	
	Chad Miller
	Plas-Tech Sealing Tech
	X

	
	Ann Poloko
	Financial Investors Group
	

	
	Javier Vasquez
	Miguel’s Restaurants
	

	
	Mark Krakower
	Kraktronix Laser Craft
	X

	
	Ken Rivers
	Corona Regional Medical
	X

	
	Kathy Walker
	Realtors Association (T.I.G.A.R.)
	X

	Guest
	Jonathan Daly
	City of Corona
	X

	Guest
	John Couts
	Couts Heating and Cooling
	X

	Guest
	Patti Arlt
	Metropolitan Water District
	

	Guest
	Mike Timotic
	Parker Hannifin
	X

	Mayor Pro Tem
	Karen Spiegel
	City of Corona
	X

	AQMD
	Todd Warden
	AQMD
	

	RCTC
	Aaron Hake
	RCTC
	

	Chamber Chair
	Kerry Pendergast
	Corona Chamber of Commerce
	

	Chamber CEO
	Bobby Spiegel
	Corona Chamber of Commerce
	X

	Chamber Staff
	Shaun Lumachi

Denea Breitenbucher
	Corona Chamber of Commerce
Corona Chamber of Commerce
	X

X


Chair Report
· Recent Action
Chair Schneider reported on the following recent action.

· Submit Your Letter TODAY BY 2PM: Oppose Riverside Community College District Proposed Project Labor Agreement

· Submit Your Questions: State Senate Candidate Debate March 11, 2010
· Special Presentation
· Former LAC member John Couts gave a presentation on Project Labor Agreements and their impacts on the Corona business community.

President & CEO Report
· Bobby Spiegel reported on the upcoming California Chamber of Commerce Legislative Summit
Agenda Item

3. March 2010 LAC Minutes







ACTION 
The LAC unanimously approved the March 2010 LAC Minutes.

4. June 2010 Ballot Propositions 







ACTION
The LAC approved the following positions:

· SUPPORT
Proposition 13: Property Tax: New Construction Exclusion: Seismic Retrofitting
· SUPPORT
Proposition 14: Elections: Open Primaries
· OPPOSE
Proposition 15: California Fair Election Act
· OPPOSE
Proposition 16: Taxpayers Right To Vote Act
· SUPPORT
Proposition 17: Continuous Coverage Auto Insurance Discount Act
5. Legislative Report #3








ACTION
The LAC approved the following positions:

· TABLE

AB 2283 (Miller) Disposition of Human Remains: Alkaline Hydrolysis
· SUPPORT
SB X6 5 (Hollingsworth) Sales and Use Tax Exclusion: Trade-in Motor Vehicle
Adjourn

Chair Schneider adjourned the meeting at 9:15am.
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Legislative Report #4
Presentation

Shaun Lumachi

Director of Government Affairs
AB 2138 (Chesbro) Product Management: Single-use Recyclable Packaging

Workforce Issues Subcommittee Recommended Position


Oppose

Summary

1. AB 2138 enacts the Plastic Ocean Pollution Reduction, Recycling, and Composting Act, (Act) which prohibits a food provider from distributing disposable food packaging (including take-out bags) unless the packaging is compostable or recyclable.

Background

2. AB 2138 defines terms used in the Act, to include:  

a. "Compostable packaging" as a material that meets the compostability standard established by the American Society for Testing Materials; is accepted back for composting by the food provider, is accepted for composting in a residential collection program available to at least 75% of the households; and is recovered for composting at a rate of 25% or more. 

b. "Recyclable packaging" as a material that is accepted for recycling in residential curbside collection programs available to at least 75% of the households in the state; is accepted back for recycling by the food provider; or is recovered for recycling at a rate of 25% or more. 

c. "Food provider" as any establishment that provides prepared food for public consumption on or off premises. 

d. "Prepared food" as any ready-to-consume food or beverage prepared on the food provider's premises. 

3. AB 2138 prohibits, on an after July 1, 2011 until July 1, 2013, a food provider from distributing disposable food service packaging, including bags, to a consumer unless it is either compostable or recyclable, as defined. 

4. AB 2138 would then on and after July 1, 2013, prohibit a food provider from distributing disposable food service packaging, including bags, to a consumer, unless the Department of Resources Recycling and Recover determines the disposable food service packaging is recovered for composting or recycling at a rate of 25% or more.

Arguments in Support

5. By encouraging recycling and composting, AB 2138 may reduce the amount of solid waste entering the state's landfills. According to EPA, marine debris has become a problem along shorelines, coastal waters, estuaries, and oceans throughout the world. Marine debris can be life threatening to marine organisms and can adversely affect coastal communities and the fishing industry. 

6. In general, there are two types of marine debris that pollute our ocean and coastline in California. The first is from ocean sources, and includes waste discharged by ships, recreational boaters and fishermen, and offshore oil and gas exploration and production facilities. The second, and by far more environmentally destructive, type of marine debris is from the land. This type of debris includes stormwater runoff, solid waste, floating structures, and poorly maintained garbage bins and is transmitted to the marine environment by waterways. Land based litter constitutes nearly 80% of the marine debris found on our beaches and oceans, and 90% of it is plastic.

Arguments in Opposition

7. Opponents argue that AB 2138 would impose new and costly mandates on California’s food service industry by imposing an unworkable framework aimed at reducing marine debris.  California’s economy is currently in the deepest recession in decades, unemployment is at 12.5%, and we (business groups, including the CalChamber) believe that California should focus on implementing policies that will make California more competitive rather than imposing costly new regulatory burdens on the companies that do business in our state.

8. AB 2138 also requires food providers to “recover” the disposable food service packaging or single-use carryout bags for composting or recycling at a rate of 25% or more.  If the Department of Resources Recycling and Recovery (DR3) is unable to determine that a food provider has met this 25% recovery rate, that food provider would be prohibited from distributing such packaging or bags until DR3 can determine that the 25% recovery rate has been achieved.  

9. These requirements mean that restaurants, grocery stores, convenience stores, cafeterias, mobile food trucks, and more would have to create the infrastructure to take back disposable food service packaging and single-use carryout bags, separate the packaging and bags from the trash, and then recycle or compost the recovered materials.

Supporting

City and County of San Francisco 

Planning and Conservation League 

Sierra Club California 

Opposing

American Chemistry Council 

American Federation of State, County and Municipal Employees, AFL-CIO 

Biodegradable Products Institute 

California Chamber of Commerce 

California Film Extruders and Converters Association 

California Grocers Association 

California Restaurant Association 

California Retailers Association 

Cereplast Heritage Bag Company 

Metabolix Pactiv Corporation
AB 2283 (Miller) Disposition of Human Remains: Alkaline Hydrolysis

Resources For Local Business Recommended Position

Support; AB 2283 was tabled at the Corona Chamber LAC Meeting on April 2, 2010.
Summary

1. AB 2283 would require the Cemetery and Funeral Bureau to adopt regulations for the safe operation of alkaline hydrolysis chambers by July 1, 2011.

Background

2. Current law, the Cemetery and Funeral Bureau licenses and regulates crematoria and various professions relating to the disposition of human remains. 

3. Violating these provisions is considered a misdemeanor.

4. According to www.alkalinehydrolysis.com, Alkaline Hydrolysis is defined as a water – based chemical resolving process using strong alkali in water at temperatures of up to 180C (350F) to rapidly yet sympathetically reduce the body to ash. 

5. It is essentially a highly accelerated version of natural decomposition chemistry. 

6. Hydrolysis as the name suggests is the process of forcing water molecules between the chemical bonds holding large tissue molecules such as fats, DNA and proteins together. 

7. This process breaks the tissue down to its original small molecular building blocks. This is a natural process found in body decomposition after death. 

8. AB 2283 has passed out of the Assembly Committee on Business, Professions and Consumer Protection and is now awaiting a hearing in the Assembly Appropriations Committee.
Arguments in Support

None on file at this time.

Arguments in Opposition

None on file at this time.

Supporting

None on file at this time.

Opposing

None on file at this time.

ACA 28 (Nestande) State Budget: Certification

State and Local Government Reform Subcommittee Recommended Position


Support
Summary
1. ACA 28 requires the Treasurer, within 3 days after a budget bill submitted to the Governor, to certify whether the budget bill meets certain requirements regarding appropriations from the General Fund. 
Background

2. Current provisions of the California Constitution prohibit the Legislature from sending to the Governor for consideration, and prohibit the Governor from signing, a budget bill that would appropriate from the General Fund a total amount that, when combined with specified appropriations and transfers, exceeds General Fund revenues for that fiscal year estimated as of the date of the budget bill's passage.
3. ACA 28 would prohibit either house of the Legislature from adjourning for a recess after sending a budget bill to the Governor until the Treasurer has certified that the budget bill meets those requirements regarding appropriations from the General Fund.

4. In the event that the Treasurer certifies that the budget bill sent to him or her for consideration does not satisfy the requirements as laid out in No. 2 of this background section, the Governor may sign the budget bill only if all of the following have occurred:
a. The Governor proposes to reduce or eliminate one or more items of appropriation pursuant to California Constitution so that the bill will satisfy the requirements as stated above. 
b. The Governor submits the budget bill with those proposed adjustments to the Treasurer, who shall certify, within 3 days of that submission, whether the budget bill, as adjusted, satisfies the requirements as stated above. 

c. The Treasurer certifies that the budget bill, as proposed to be adjusted, satisfies the above requirements as stated above.

5. ACA 28 has was introduced as part of Assembly Member Nestande’s (R-Riverside) Government Reform Bill Package and is awaiting a committee hearing.
Arguments in Support
6. ACA 28 will force the Legislature and Governor to agree on a balanced budget and find real solutions to the ongoing budget deficit crisis and will further help identify “gimmicks” that have been used in the past to balance the budget and eliminate the need to rely on one-time revenues.
Arguments in Opposition
None currently on file

Supporting

None currently on file

Opposing

None currently on file

ACA 30 (Jeffries) Lieutenant Governor: Elimination of Office

State and Local Government Reform Subcommittee Recommended Position


Support
Summary

1. ACA 30 will abolish the office of Lieutenant Governor, and consolidate the responsibilities and duties of the position into the Secretary of State’s office.  

Background

2. The California Constitution creates the office of Lieutenant Governor and establishes qualifications for the office and the method of its election. 
3. The California Constitution requires the Lieutenant Governor to become Governor when a vacancy occurs in the office of Governor, and to act as Governor during the impeachment, absence from the state, or other temporary disability of the Governor or of a Governor-elect who fails to take office. 
4. It further requires the Legislature to provide for an order of precedence after the Lieutenant Governor for succession to the office of Governor.
5. The California Constitution provides that the Lieutenant Governor is the President of the Senate, but votes as part of that body only for the purpose of breaking a tie. 
6. The California Constitution authorizes the people to recall a public official and provides for a recall process, which may include requiring the Governor to call an election, and requires, when a recall of the Governor is initiated, that the Lieutenant Governor perform the recall duties of the Governor. 
7. The California Constitution exempts the Lieutenant Governor, and employees directly appointed or employed by him or her, from the civil service, and requires that his or her compensation be set by the California Citizens Compensation Commission. 
8. The California Constitution establishes the University of California as a public trust to be administered by the Regents of the University of California, the membership of which includes the Lieutenant Governor. 
9. Existing statutes also establish various boards and commissions of which the Lieutenant Governor is a member.
10. ACA 30 specifically provides that the Secretary of State is the President of the Senate, but votes as part of that body only for the purpose of breaking a tie, and would require the Secretary of State to become Governor when a vacancy occurs in the office of Governor, and to act as Governor during the impeachment, absence from the state, or other temporary disability of the Governor or of a Governor-elect who fails to take office. 
11. ACA 30 would also require the Secretary of State to perform the recall duties assigned to the Governor, if a recall of the Governor is initiated. 
12. ACA 30 would additionally make the Secretary of State an ex officio member of the Regents of the University of California.

Arguments in Support
13. The current Lieutenant Governor’s position is vacant, serves no valid purpose, and reassigning its limited duties it would save tax dollars and put an end to the easiest elected job in Sacramento.

Arguments in Opposition
None currently on file
Supporting

None currently on file
Opposing

None currently on file
ACA 31 (Jeffries) Floor Sessions: Appropriate Hours

State and Local Government Reform Subcommittee Recommended Position


Support

Summary
1. ACA 31 requires all legislative meetings and votes to take place between the hours of 9am and 9pm, when the public can more fully participate in the legislative process.
Background
2. ACA 31 allows legislation to be considered outside the above times due to legislation related to an emergency created by a natural disaster.

3. ACA 31 provides that any legislation passed by a house during a floor session occurring outside of those hours that is not necessary to consider legislation relating to an emergency created by a natural disaster would have no effect.

Arguments in Support
None on file at this time

Arguments in Opposition

None on file at this time

Supporting

None on file at this time

Opposing

None on file at this time
SB 1010 (Correa) Environmental Quality Act (CEQA) 

Resources For Local Business Recommended Position

Support
Summary
1. SB 1010 would allow twenty-five (ten of which have to be in Southern California) public and private projects to apply for a “safe haven” from time consuming litigation if they have completed the California Environmental Quality Act (CEQA) process after public hearings are held in the region that the project is proposed and, upon approval of the Secretary of Business Transportation and Housing Agency.

Background

2. Current law states that CEQA requires lead agencies with the principal responsibility for carrying out or approving a proposed discretionary project to prepare a negative declaration, mitigated declaration, or environmental impact report (EIR) for this action, unless the project is exempt from CEQA.

3. SB 1010 would, under CEQA, enacts the CEQA Litigation Protection Pilot Program of 2010 and prohibits court review of a lead agency's certification of an EIR or adoption of a mitigated negative declaration, as well as a lead or responsible agency's project approval, for 125 projects that are selected by the Business, Transportation and Housing Agency (BT&H) over a five-year period. 

4. For a project to qualify for the exemption, the lead agency must certify to BT&H that there is an expectation that an EIR will be certified for the project within 12 months. BT&H's selection of projects is also exempt from judicial review. 

5. SB 1010 provides that the 25 projects selected each year from 2010 to 2014 must be located in the following areas: 1) 10 projects in Imperial, Los Angeles, Orange, Riverside, San Bernardino, and San Diego counties; 2) 5 projects in Alameda, Contra Costa, Marin, Napa, San Francisco, Santa Clara, Solano, and Sonoma counties; 3) 5 projects in Fresno, Kern, Kings, Madera, Merced, Sacramento, San Joaquin, Stanislaus, and Tulare counties; 4) 5 projects located in remaining state areas. 

6. Procedures are set for selecting projects if a lead agency does not certify an EIR within 12 months. 

7. SB 1010 requires BT&H to hold at least one public hearing in each region to consider public comments on the selected projects in each region. 

8. The Legislature may provide "formal comments" to BT&H through legislative committees designated by the Senate Rules Committee and the Assembly Speaker for the respective houses. 

9. SB 1010 requires BT&H to consider the following when selecting a project: 1) number and quality of jobs to be created by the project, 2) amount of capital investment made by the project, and 3) a balance between projects sponsored by public and private entities. 

10. Furthermore, SB 1010 requires BT&H to submit an annual report on the pilot program to the Governor and Legislature by December 31 summarizing the designation of projects, job creation, and investment attributable to the designated projects. 

11. SB 1010 would sunset on January 1, 2016.

Arguments in Support

12. SB 1010 is part of Governor Schwarzenegger's proposals to "foster a more business-friendly economy and create new jobs." According to the Governor's office, "The Governor's proposal would grant the Business, Housing and Transportation Agency the right to select a specified number of projects that have completed [EIRs] and deem those projects as approved and not subject to legal challenge - expediting the ground breaking of these projects and creating jobs...The new NFL stadium in Los Angeles County is an example of such a project."

13. According to the author, "The purpose of this bill is to establish a pilot program whereby a small number of projects may be protected from CEQA litigation in an effort to bring those projects to build faster, creating jobs for California."

Arguments in Opposition

14. Opponents argue that by eliminating the ability to enforce California's premier public health and environmental law could lead to the sitting of new polluting power plants and waste facilities located next to schools and neighborhoods and much more. 

15. Other controversial projects noted by opponents to SB 1010 include: the peripheral canal; the sitting of new energy facilities in spectacular and sensitive areas of the state; new onshore oil facilities and pipelines to support offshore oil development promoted by the Administration; roads through state parks; new residential subdivisions on contaminated soil; and the sitting and construction of nuclear power plants, new dams for water storage, new prisons in cities and counties could all get a pass from the necessary scrutiny that ensures the right projects are built in the right location."

Supporting

American Council of Engineering Companies of California

Associated Builders and Contractors of California

Associated General Contractors

California Apartment Association

California Building Industry Association

California Business Properties Association

California Chamber of Commerce

California Manufacturers & Technology Association

Civil Justice Association of California

Garden Grove Chamber of Commerce

Los Angeles Area Chamber of Commerce

Orange County Board of Supervisors

Western Electrical Contractors Association

Opposing
American Planning Association (CA Chapter)

Born Free USA

Breathe California

California Audubon Society 
Cal Coast 
California Coastal Coalition 
California Coastal Protection Network 
California Coastkeeper Alliance 
California Council of Land Trusts 
California League of Conservation Voters 
California Native Plant Society 
California Native Plant Society (Sacramento Valley Chapter & San Diego Chapter) 
California State Parks Foundation 
Center for Biological Diversity 
Center on Race 
Law and Poverty 
Clean Water Action 
Coalition for Clean Air 
Communities for Clean Ports 
Community Coalition on High Speed Rail 
Consumer Attorneys of California 
Defenders of Wildlife 
Endangered Habitats League 
EndOil/Communities for Clean Ports 
Environment California 
Environmental Defense Fund 
Friends of the Earth 
Friends of the Los Angeles River 
Friends of the River 
Friends of Rose Creek 
Food & Water Watch 
Forest Forever 
Heal the Bay 
Health Officers Association of California 
City of La Canada Flintridge 
League of Women Voters of California 
Monterey Coastkeeper 
National Parks Conservation Association 
Natural Resources Defense Council 
Nichols Berman Environmental Planning 
Pacific Forest Trust 
Planning and Conservation League 
Russian Riverkeeper 
Sacramento Audubon Society 
San Diego Audubon Society 
Save the Bay 
Sierra Club California 
Surfrider Foundation 
The Otter Project

Union of Concerned Scientists

SB X6 5 (Hollingsworth) Sales and Use Tax Exclusion: Trade-in Motor Vehicle

Resources For Local Business Recommended Position

Support; SB X6 5 was tabled at the Corona Chamber LAC Meeting on April 2, 2010.
Summary

1. SBX6 5 would deduct the value of a trade-in vehicle from the “sales price” of a new vehicle or motorcycle purchase on which the state sales tax is imposed.

Background

2. Current law allows for certain exemptions from the state sales tax including: cash discounts offered by retailers, the value of product installation, the value of other taxes imposed on sales, and certain transportation costs.

3. Many states provide trade-in exceptions from state sales tax and by providing for this exemption, these states have created a more equitable tax structure for consumers.  

4. Currently, California taxpayers are expected to pay sales tax on the full price of a new vehicle purchase, even when they are providing a trade-in vehicle in lieu of a total cash payment. 

5. SB X6 5 would bring California’s tax code in line with other states and will provide incentive for more dealers to locate to California. 

Arguments in Support

6. SBX6 5 would infuse new life into auto and motorcycle sales and model California after more than 20 other states that provide for a trade-in exemption.

Arguments in Opposition

7. Passage of SB X6 5 would result in less sales tax collected at the time of a purchase of a new vehicle when a trade-in used, however this may be offset by increase sales due to offering the trade-in exemption.

Supporting

None on file
Opposing

None on file










