Legislative Action COMMITTEE
Corona Chamber of Commerce

904 East Sixth Street, Corona, CA 92879

 (951) 737-3350
Tuesday, May 16, 2006
8:00am
Presiding: Tom Kenney, Chair
Call to Order and Roll Call

Chair’s Report


Sacramento Trip Recap
New Business

1. Approval of April 2006 Meeting 





ACTION

2. Redevelopment
 





INFORMATION
3. Proposition 82: Pre-School Education for All Act



ACTION
Old Business

4. Legislative Report #3






ACTION

Local, State, Federal Legislative Staff Updates

Announcements
Adjourn
ACTION

Agenda Item 1
Legislative Action Committee

May 16, 2006

APRIL 2006 MEETING MINUTES
Legislative Action COMMITTEE

Tuesday, April 18, 2006

Meeting Minutes

Meeting was called to order by Chair Kenney at 8:06am

Attendees:

	
	
	
	Attended

	Chair
	Tom Kenney
	Key, Freeman and Kenney Agency
	X

	Chamber Chairman of the Board
	Cynthia Schneider
	American Security Bank
	X

	
	Alex Braicovich
	Waste Management
	

	
	Dick Campbell
	RC Product Development
	X

	
	John Couts
	Couts Heating and Cooling, Inc.
	

	
	Frank Emerson
	Dos Lagos
	X

	
	Sandy Klein
	Re/Max All Stars
	X

	
	Rick May
	Jardine Products
	

	
	Chad Miller
	Plas-Tech Sealing Tech
	

	
	Chris Miller
	Thomas Miller Mortuary
	X

	
	Jay Murphy
	Transglobal Consulting LLC
	X

	
	Ann Poloko
	Financial Investors Group
	X

	
	Javier Vasquez
	Miguel’s Restaurants
	X

	
	CC Vest
	Midpoint Bearing
	X

	
	Sue Wakefield
	ASJ Industrial Hose and Fittings
	X

	Chamber President
	Bobby Spiegel
	Corona Chamber of Commerce
	X

	Chamber 
	Shaun Lumachi
	Corona Chamber of Commerce
	X

	Chamber
	Pam Cunningham
	Corona Chamber of Commerce
	X

	Chamber
	Tami Diaz
	Corona Chamber of Commerce
	X

	Guests:
	

	Board Member
	Mark Krakower
	Kraktronix – Laser Craft
	X

	Board Member/Chair of Economic Development
	Linda Wilson
	Countrywide Home Mortgage
	X

	Representative
	Anne Stephens
	Supervisor John Tavaglione
	X

	Representative
	Anahita Nemat
	Assemblyman Todd Spitzer
	X

	Representative
	Clint Lorimore
	Assemblyman Russ Bogh
	X


Chair’s Report

New Business

Position on Redevelopment

Motion to SUPPORT – seconded and passed unanimously.

Old Business

Legislative Report #2

AB 1101
AUTHOR:
Oropeza [D]


TITLE:
Air Pollution: Diesel Magnet Sources


LOCATION:
Senate Transportation and Housing Committee


Motion to OPPOSE – was made, seconded and passed.

AB 1835
AUTHOR:
Lieber [D]


TITLE:
Minimum Wage


LOCATION:
Assembly Second Reading File

Motion to OPPOSE – was made, seconded and passed

AB 1839
AUTHOR:
Laird [D]


TITLE:
Water: Flood Protection and Clean, Safe Water Supply


LOCATION:
ASSEMBLY

Motion to WATCH – was made, seconded and passed 

AB 2024
AUTHOR:
Benoit [R]


TITLE:
Personal Services Contracting: School Districts


LOCATION:
Assembly Public Employees, Retirement and Social Security Committee

Motion to SUPPORT – was made, seconded and passed

AB 2209
AUTHOR:
Pavley [D]


TITLE:
Unemployment Compensation Benefits: Trade Disputes


LOCATION:
Assembly Insurance Committee

Motion to SUPPORT – was made, seconded and passed

AB 2217
AUTHOR:
Villines [R]


TITLE:
Employment: Working Hours


LOCATION:
Assembly Labor and Employment Committee

Motion to SUPPORT – was made, seconded and passed

AB 2277
AUTHOR:
Villines [R]


TITLE:
Workplace Postings


COMMITTEE:
Assembly Labor and Employment Committee


Motion to SUPPORT – was made, seconded and passed

AB 2330
AUTHOR:
Arambula [D]


TITLE:
Small Businesses: Small Business Advocate


COMMITTEE:
Assembly Jobs, Economic Development and The Economy Committee


Motion to SUPPORT – was made, seconded and passed

AB 2397
AUTHOR:
Calderon [D]


TITLE:
Metropolitan Water Districts: Service Contracts


LOCATION:
Assembly Public Employees, Retirement and Social Security Committee

Motion to OPPOSE – was made, seconded and passed

AB 2492
AUTHOR:
Benoit [R]


TITLE:
Transportation: New Construction: Exemptions


LOCATION:
ASSEMBLY

Motion to SUPPORT – was made, seconded and passed

AB 2526
AUTHOR:
Arambula [D]


TITLE:
Affordable Housing Developments


COMMITTEE:
Assembly Local Government Committee

Motion to WATCH– was made, seconded and passed

SB 1162
AUTHOR:
Cedillo [D]


TITLE:

Minimum Wage Increase



LOCATION:
Senate Appropriations Committee

Motion to OPPOSE – was made, seconded and passed

SB 1167
AUTHOR:
Maldonado [R]


TITLE:
Minimum Wage Increase


LOCATION:
Senate Labor and Industrial Relations Committee


Motion to OPPOSE – was made, seconded and passed

SB 1177
AUTHOR:
Hollingsworth [R]


TITLE:
Housing: Density Bonus


LOCATION:
Senate Third Reading File

Motion to WATCH – was made, seconded and passed

SB 1188
AUTHOR:
Florez [D]


TITLE:
Employment: Compensation; Cashing of Paychecks


LOCATION:
Senate Banking, Finance and Insurance Committee

Motion to OPPOSE – was made, seconded and passed


SB 1254
AUTHOR:

Ackerman [R]



TITLE:


Employee‑Selected Flexible Work Schedule



COMMITTEE:

Senate Labor and Industrial Relations Committee

Motion to SUPPORT – was made, seconded and passed

SB 1542
AUTHOR:
Migden [D]


TITLE:
Motor Vehicles: Key Information Access


COMMITTEE:
Senate Transportation and Housing Committee

Motion to WATCH – was made, seconded and passed

SB 1800
AUTHOR:
Ducheny [D]


TITLE:
General Plans: Housing


LOCATION:
Senate Transportation and Housing Committee

Motion to WATCH – was made, seconded and passed

Local, State, Federal Legislative Staff Updates

Each representative in attendance handed out materials from their respective offices.  Mr. Lumachi expressed the direction the Chamber is headed and promoted the continual business support they each have provided in prior years.

Announcements

A flier was distributed promoting the Magic of Monte Carlo for June 9, 2006.  The 2005 event provided funding for the 2006 Legislative Action program.

Meeting was adjourned at 9:45am
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Redevelopment

Presentation

Steve Caseldine

Senior Vice President

Citizens Business Bank
Former President, Corona Chamber of Commerce
Background

At the April 2006 LAC meeting, members approved the following position on redevelopment:

The Corona Chamber supports responsible and quality redevelopment of areas that are convincingly proven and documented as blighted and suffering from environmental decay that severely lags in economic vitality compared to the surrounding community.

1. Health and Safety Code Section 33031, describes the conditions in which many people live in our community are adequate and do not require reform.

2. The citizens living in these conditions should have the expectation of a better life in terms of the physical environment and a more robust economic base in the community.  

3. The burdens of blight upon a community should not be a physical and economic liability for a city, with no prospect of improvement since private enterprise acting alone cannot reverse a City’s patterns of decay.

4. The health, safety and general welfare of an entire blighted community should receive more consideration than the private property rights of a small number of persons.

Issue

Mr. Caseldine contacted LAC Chair Tom Kenney asking that he discuss the Corona Chamber’s position on redevelopment with the LAC. Chair Kenney granted his request.
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Proposition 82: Pre-School Education for All Act

Presentation

Shaun Lumachi
Governmental and Public Affairs Advisor

Corona Chamber of Commerce

Background
Sources: www.preschoolcalifornia.org; www.calchamber.com

On June 17, 2005 children’s advocate Rob Reiner filed a ballot initiative titled: The Preschool for All Act to give every California child the opportunity to go to quality preschool.

SUPPORTING the Preschool for All Act
Summary

1. According to the PreschoolCalifornia.org organization, the Preschool for All Act represents one of the smartest and most forward-looking investments California can make in its children, its economy, and its future.

2. It capitalizes on what has thus far been California’s tremendous missed opportunity: the chance to reach children when their brains are developing rapidly, when we can lay a strong foundation for their success in school. It will strengthen our K-12 public schools by ensuring that all children have the opportunity to enter kindergarten ready to learn.

3. The Act establishes free, part-day preschool for all California children whose parents choose to enroll them in the year prior to kindergarten.

4. It builds upon the existing preschool system and may be delivered by both public and private providers.

5. The Act funds preschool through a 1.7% additional tax on taxable income over $800,000 for couples filing jointly and over $400,000 for individuals.

6. It places revenues in a trust fund dedicated solely to preschool.

Governance
1. Overseen by the Superintendent for Public Instruction (SPI) and delivered through County Superintendents of Schools and alternate local administrators, the Act ensures state-level authority and local flexibility.

2. The SPI will establish statewide quality standards and approve local plans.

3. County Superintendents will oversee local planning, implementation, and construction of facilities. 

Planning and Delivery

1. Recognizing the diverse needs of California communities, the Act vests County Superintendents with the responsibility to work with a local advisory committee to create, implement and monitor a county level program that meets the needs of local families, and considers the diverse needs of children, including those with special needs.

2. County Superintendents may contract with local providers including: school districts; charters; colleges, and other licensed providers, including centers and family child care homes.  

Instructional Staff

1. Well-trained teachers and instructional aides are critical to preparing children for social and educational success in school.

2. By 2016, all program teachers must have bachelor’s degrees including 24 units in early care and education and an Early Learning Credential.

3. The Act includes financial aid for individuals earning these qualifications, provided they commit to teaching for a period of time that justifies the public’s investment in their training.

4. Public colleges and universities will be funded to develop coursework and degrees in early care and education. 

Accountability

1. The Act respects the public’s right to know that its investment achieves results for kids and K-12 schools. 

2. The SPI will monitor County Superintendents in their delivery of Preschool for All, and may impose sanctions for failure to deliver quality, fiscally sound programs.

3. The Governor will oversee regular statewide fiscal audits and program evaluations.

4. County Superintendents will monitor quality, access, and fiscal accountability and report their findings to the public.

5. The Act caps administrative spending at the state and county levels and requires the state Legislature to set fines and/or criminal penalties for misuse of funds.

OPPOSING the Preschool for All Act
1. History demonstrates that an income tax increase targeting high-income Californians can have a negative impact on revenue from this revenue stream. 

2. The 1991 California personal income tax rate increase was projected to produce more than $2 billion in additional revenue from this source. The revenue did not materialize. Revenue from the personal income tax was virtually flat until the temporary tax increase expired. Then revenue from the personal income tax grew 80% in six years. 

3. A study by the National Bureau of Economic Research, analyzing 1993 federal tax increases on upper-income taxpayers, found a similar result. Two new brackets for those with incomes over $140,000 produced less than half the revenue anticipated in the static analysis. 

4. The personal income tax is now more than 50% of state General Fund budget revenue, and only 11% of California taxpayers pay 73% of this tax. California is heavily reliant on a relatively small group of Californians to fund vital services. The state cannot afford to lose any of these high-income residents or see changes in investment behavior that have a negative impact on the economy and budget. This high-income group of Californians is mobile and has great discretion on investments. It is ill-advised to target this group in a punitive way through tax policy. 

5. There is substantial tax saving in a move from California to a state without an income tax for this income group. It is noteworthy that some California-grown athletes who have had great success have moved their residences to other states. 

6. The Preschool for All Act, like Proposition 63 of 2004 (the tax on millionaires to fund mental health) is an unfriendly gesture to high-income Californians. Voters are being asked to target someone else to pay for social programs. This targeting reinforces an unwelcome message and suggests the state is moving in a predatory direction. 
7. Even before Proposition 63, California had the most expensive state income tax in the country for millionaires. California is substantially higher than the second-ranking state. 

8. California is competing with no-income-tax states like Nevada, Washington and Texas for economic investment and jobs.

9. Small businesses are the backbone of the California economy. Yet increasing top income tax rates would raise income tax liabilities for some small, profitable unincorporated businesses paying personal income taxes. Logic suggests that California would foster and encourage small businesses to grow and create jobs here – not hammer these businesses with new taxes and push them either not to expand at all or expand in some other state. 

10. Half of business income taxes are paid through the personal income tax. For 1999, that amounted to $7.7 billion to the General Fund. 

11. Eighty percent of California business taxpayers pay income taxes under the personal income tax law. In 1999, that was approximately 2.2 million returns, compared to 325,000 bank and corporation returns. 

12. 
The Preschool for All Act is a continuation of an ugly trend of raising taxes by isolating groups of consumers or taxpayers who are viewed as vulnerable because they are unpopular, few in number, or not willing to mount an opposition campaign. The tax increase on millionaires to pay for health care and the earlier Reiner cigarette tax increase initiative are examples of this predatory tax increase practice. 

13. K-12 schools, higher education and other critical needs depend on substantial growth in the personal income tax to meet financial commitments to public priorities. A permanent increase in personal income tax rates dedicated to preschool will have a negative impact on future growth rates that can be expected from this tax. It will undercut schools and higher education funding. 

14. The natural growth in California personal income tax revenue that is produced when the California economy grows is substantially greater than any politically viable tax increase that could be enacted. California personal income tax revenue can increase dramatically when public policy changes encourage increased California investment and job growth, particularly job growth in industries with high wage levels.

15. While expanding educational opportunities is a laudable goal, California has many other higher priorities to address before raising taxes to create a new $2.7 billion preschool bureaucracy. California faces chronic budget deficits; our roads, schools, public health and public safety services are in disrepair; and California is doing an inadequate job on existing K-12 schools.

Summary

1. Changes the state Constitution by creating a new $2.7 billion program 

2. 1.7% increase on taxpayers who earn more than $400,000 ($800,000 for couples) 

Spending Priorities 

1. California faces severe budget deficits, which should get first call on new revenues 

2. Schools, infrastructure, public safety in disrepair 

3. K-14 problems should be addressed before creating a new program 

Impact on Existing Programs 

1. Higher tax rates negatively impact existing state fund tax revenues, jeopardizing funding for K-12, UC, CSU, public safety, health care, transportation and other critical state programs 

2. Raising state taxes causes higher earners and unincorporated business filers to shift their income or file outside of California, reducing existing tax receipts. History shows that tax revenues failed to materialize as projected in 1991 when the 10% and 11% income tax brackets were enacted on a temporary basis 

3. All revenue from the marginal increase in rates will be dedicated to the Preschool for All Act. Thus, the dampening effect created by behavioral changes in the upper income wage earners could likely result in less revenues generated under the existing tax rates 

4. If funds fail to materialize, the Preschool for All Act requires the general fund to make up the difference 

Small Businesses 

1. Many small businesses pay taxes under the personal income tax.

2. The Preschool for All Act increases their taxes, harming small business in the state.


New Bureaucracy and Red Tape Erodes Local Control, Parental Involvement 

1. The Preschool for All Act gives new powers to the State Superintendent of Public Instruction to control funding, curriculum and providers 

2. It creates three new layers of rigid bureaucracy and processes, eroding local control and parental involvement 

3. Cost: Approximately $6,000 per child for three hours of instruction a day. 

4. Contrast with Kern County program: two school districts in partnership with local business set up a program costing $250 - $350 per child; after five weeks, children tested as well as those in a year-long program 

5. California taxpayers already spend $3 billion a year to subsidize preschool for low-income children; the Preschool for All Act subsidizes middle- and upper-income families who already pay for preschool 

6. 66% of preschool age children in California already attend preschool; the Preschool for All Act aims to bring that number to 70% - that's $2.7 billion a year in new taxes and spending for a 4% increase in enrollment

State Budget Implications from the Income Tax Increase in the Preschool for All Act
1. Despite a high level of volatility in the personal income tax, this revenue source is the largest and fastest growing source for the state budget.
2. In six of the past 10 years, the personal income tax has grown at double-digit rates.
3. Even with a 26% reduction in revenue from this source during the “dot com” collapse, the average growth rate for the past 10 years has been 8% annually.
4. The state budget in California depends on growth from this revenue source to meet priority needs of public schools, higher education and other programs and services. 
California Chamber Statement Opposing the Pre-school Education for All Act.
1. The California Chamber of Commerce Board of Directors affirmed their support for increased access to pre-school. However, the California Chamber board feels strongly that the Pre-school Education for All Act – and in fact, the initiative process in general – is not the appropriate mechanism to achieve this laudable goal. 

2. An analysis by the California Taxpayers’ Association found personal income tax rate increases during the 1990s to have a dampening effect on revenue collection. The Chamber Board of Directors is also concerned that existing programs, such as UC, CSU, healthcare and public safety, funded with the current 9.3 percent tax rate, would be at risk for reductions in tax collections.

3. The marginal revenues of this highly volatile tax source would be entirely dedicated to the new program and any changes in economic behavior by the affected parties would negatively impact the revenues generated by the current tax rate structure. 

4. While the state continues to struggle with a structural deficit, the Chamber encourages the legislature and Governor to allocate California’s scarce resources among all competing demands and needs outside of ballot box budgeting. 
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legislative report #3

Note: Legislation in BOLD means the legislation has failed.
Recommended Additions

	SB 1274
	AUTHOR:
	Dunn [D]

	
	TITLE:
	Cartwright Act: Monopolies: Summary Judgment

	
	LOCATION:
	Senate Second Reading File
Recommended Position: OPPOSE

	
	SUMMARY:
	

	
	Provides that it is unlawful for any person to monopolize, attempt to monopolize, or to combine or conspire with any person to monopolize any part of trade or business, and that this activity is a trust for purposes of the Cartwright Act. Provides that monopolize includes monopolize. Specifies the standards of proof required in a motion for summary judgment or adjudication filed by a defendant in an action under the Cartwright Act.

	
	STATUS:
	

	
	05/09/2006
	From SENATE Committee on JUDICIARY:  Do pass.

	

	SB 1311
	AUTHOR:
	Soto [D]

	
	TITLE:
	Liability Waivers

	
	LOCATION:
	Senate Second Reading File
Recommended Position: OPPOSE

	
	SUMMARY:
	

	
	Declares the intent of the Legislature to require the President of the State Bar to appoint a task force to study and report the statutory protections that can be enacted to prevent a settlement, waiver, or liability release that is not knowingly and intelligently made by an unrepresented tort victim because of miscommunication or misinterpretation of the terms of the settlement, waiver,or liability release where the negotiations were conducted in a language in which the victim wasn't proficient.

	
	STATUS:
	

	
	05/09/2006
	From SENATE Committee on JUDICIARY:  Do pass as amended.

	

	SB 1429
	AUTHOR:
	Morrow [R]

	
	TITLE:
	Punitive Damages: Product Liability

	
	LOCATION:
	Senate Judiciary Committee
Recommended Position: SUPPORT

	
	SUMMARY:
	

	
	Provides immunity from product liability for a manufacturer if the product was approved by the agency responsible for approving such product. Provides, in a case involving injury caused by a product, that the manufacturer shall not be guilty of malice if, at the time of manufacture, distribution or sale, the product that allegedly caused harm was so approved.

	
	STATUS:
	

	
	05/09/2006
	In SENATE Committee on JUDICIARY:  Not heard.


Current Positions
	AB 1101
	AUTHOR:
	Oropeza [D]

	
	TITLE:
	Air Pollution: Diesel Magnet Sources

	
	LOCATION:
	Senate Transportation and Housing Committee

	
	SUMMARY:
	

	
	Makes a facility that is a diesel magnet source subject to the Air Toxics Hot Spots Information and Assessment Act of 1987. Requires the State Air Resources Board to prepare and make available to the public a list of diesel magnet sources. Requires any facility for which an air quality district is preparing an industry wide emissions inventory or health risk assessment to provide to the district, certain information.

	
	STATUS:
	

	
	02/09/2006
	To SENATE Committees on TRANSPORTATION AND HOUSING and ENVIRONMENTAL QUALITY.

	
	Position:
	Oppose 04/19/2006


	AB 1835
	AUTHOR:
	Lieber [D]

	
	TITLE:
	Minimum Wage

	
	LOCATION:
	Assembly Appropriations Committee

	
	SUMMARY:
	

	
	Increases the minimum wage to $7.25 per hour, effective on and after a specified date, and to $7.75 per hour, effective on and after a specified date. Provides for the automatic adjustment of the minimum wage on January 1 of each year thereafter, calculated by multiplying the minimum wage by the previous year's rate of inflation.

	
	STATUS:
	

	
	04/19/2006
	In ASSEMBLY Committee on APPROPRIATIONS: To Suspense File.

	
	Position:
	Oppose 04/19/2006


	AB 1839
	AUTHOR:
	Laird [D]

	
	TITLE:
	Water: Flood Protection and Clean, Safe Water Supply

	
	LOCATION:
	ASSEMBLY

	
	SUMMARY:
	

	
	Enacts the Flood Protection and Clean, Safe, Reliable Water Supply Bond and Financing Acts of 2006 and 2010. Authorizes the issuance of bonds for the purposes of financing specified flood protection and water management programs, as scheduled.

	
	STATUS:
	

	
	01/10/2006
	INTRODUCED.

	
	Position:
	Watch 04/19/2006


	AB 2024
	AUTHOR:
	Benoit [R]

	
	TITLE:
	Personal Services Contracting: School Districts

	
	LOCATION:
	Assembly Public Employees, Retirement and Social Security Committee

	
	SUMMARY:
	

	
	Repeals provisions that permit school districts and community college districts to use personal services contracting, in order to achieve cost savings, for all services that are currently or customarily performed by classified school employees if specified conditions are satisfied.

	
	STATUS:
	

	
	04/19/2006
	In ASSEMBLY Committee on PUBLIC EMPLOYEES, RETIREMENT AND SOCIAL SECURITY:  Failed passage.

	

	
	Position:
	Support 04/19/2006


	AB 2209
	AUTHOR:
	Pavley [D]

	
	TITLE:
	Unemployment Compensation Benefits: Trade Disputes

	
	LOCATION:
	Assembly Appropriations Committee

	
	SUMMARY:
	

	
	Provides that any agreement between an employer and an employee prohibiting the employee from either filing a claim for, or appealing a decision of denial or reduction in, unemployment compensation benefits is against public policy and is void. Allows an otherwise eligible locked‑out worker to receive unemployment compensation benefits if the worker's employer is found to have engaged in any fraud. Tolls the statute of limitations for filing and appealing a claim for unemployment compensation benefits.

	
	STATUS:
	

	
	04/26/2006
	In ASSEMBLY Committee on APPROPRIATIONS: To Suspense File.

	
	Position:
	Support 04/19/2006


	AB 2217
	AUTHOR:
	Villines [R]

	
	TITLE:
	Employment: Working Hours

	
	LOCATION:
	Assembly Labor and Employment Committee

	
	SUMMARY:
	

	
	Permits an individual nonexempt employee to request an employee‑selected flexible work schedule providing for workdays up to 10 hours per day within a 40‑hour week. Allows an employer to implement this schedule without any obligation to pay overtime compensation. Requires the Division of Labor Standards Enforcement in the Department of Industrial Relations to enforce this provision and adopt regulations.

	
	STATUS:
	

	
	04/19/2006
	In ASSEMBLY Committee on LABOR AND EMPLOYMENT:  Failed passage.

	

	
	Position:
	Support 05/10/2006


	AB 2277
	AUTHOR:
	Villines [R]

	
	TITLE:
	Workplace Postings

	
	LOCATION:
	Assembly Labor and Employment Committee

	
	SUMMARY:
	

	
	Amends existing law that requires employers to past copies of certain notices, regulations, and laws in the workplace in order to notify employers and employees of their rights and responsibilities. Requires that workplace postings and notices be written in plain language so that employers and employees can easily understand them. Requires the convening of a working group to make recommendations on revisions to all employment‑related posting required in state workplaces and jobsites.

	
	STATUS:
	

	
	04/19/2006
	In ASSEMBLY Committee on LABOR AND EMPLOYMENT:  Failed passage.

	
	Position:
	Support 04/19/2006


	AB 2330
	AUTHOR:
	Arambula [D]

	
	TITLE:
	Office of Small Business Advocate

	
	LOCATION:
	Assembly Appropriations Committee

	
	SUMMARY:
	

	
	Requires the Office of Small Business Advocate to commission a study of the costs of state regulations on small businesses that is parallel to the study on the impact of regulatory costs on small firms conducted by the federal Small Business Administration, and that would examine successfully models from other states on identifying regulatory costs and developing potential alternative approaches. Appropriates funds to the office for 2006‑07 fiscal year.

	
	STATUS:
	

	
	05/01/2006
	In ASSEMBLY.  Read second time and amended. Re‑referred to Committee on APPROPRIATIONS.

	
	Position:
	Support 04/19/2006


	AB 2397
	AUTHOR:
	Calderon [D]

	
	TITLE:
	Metropolitan Water Districts: Service Contracts

	
	LOCATION:
	Assembly Third Reading File

	
	SUMMARY:
	

	
	Relates to the Metropolitan Waster District Act. Prohibits a district from entering into a contract for permanent or temporary services, skilled or unskilled, if such services are of a kind that persons selected through its civil service system could perform adequately and competently.

	
	STATUS:
	

	
	05/04/2006
	In ASSEMBLY.  Read second time.  To third reading.

	
	Position:
	Oppose 04/19/2006


	AB 2492
	AUTHOR:
	Benoit [R]

	
	TITLE:
	Transportation Infrastructure Emergency

	
	LOCATION:
	Assembly Transportation Committee

	
	SUMMARY:
	

	
	Includes a transportation infrastructure emergency within the definition of a state of emergency. Requires the Department of Transportation to create and implement an expedited process and establish deadlines for the construction of new highways or highway lanes if the Governor declares such an emergency.

	
	STATUS:
	

	
	04/24/2006
	In ASSEMBLY Committee on TRANSPORTATION:  Failed passage.

	
	Position:
	Support 04/19/2006


	AB 2526
	AUTHOR:
	Arambula [D]

	
	TITLE:
	Affordable Housing Developments

	
	LOCATION:
	Assembly Housing and Community Development Committee

	
	SUMMARY:
	

	
	Amends the Planning and Zone Law that requires an attached housing development to be a permitted use, if certain percentages of the units are available at affordable housing costs to very low income, lower income, and moderate income households for at least 30 years and if certain criteria are met to revise the criteria to apply to a city with a specified population density and total population.

	
	STATUS:
	

	
	04/26/2006
	In ASSEMBLY Committee on HOUSING AND COMMUNITY DEVELOPMENT:  Failed passage.

	
	Position:
	Watch 04/19/2006


	SB 1162
	AUTHOR:
	Cedillo [D]

	
	TITLE:
	Minimum Wage Increase

	
	LOCATION:
	Senate Appropriations Committee

	
	SUMMARY:
	

	
	Increases the minimum wage to $7.25 per hour, effective 60 days after its enactment. Increases the minimum wages to $7.75, effective on and after July 1, 2007. Provides that the minimum wage shall be adjusted automatically every year thereafter on January 1, calculated by a specified indexing method. Appropriates a specified amount of funds from the General Fund in the 2005‑06 fiscal year to pay for minimum wage increases in state agencies affected by the increase.

	
	STATUS:
	

	
	04/24/2006
	In SENATE Committee on APPROPRIATIONS: To Suspense File.

	
	Position:
	Oppose 04/19/2006


	SB 1167
	AUTHOR:
	Maldonado [R]

	
	TITLE:
	Minimum Wage Increase

	
	LOCATION:
	Senate Labor and Industrial Relations Committee

	
	SUMMARY:
	

	
	Increases the minimum wage to $7.25 per hour, effective on and after September 1, 2006, would further increase the minimum wage to $7.75 per hour, effective on and after July 1, 2007.

	
	STATUS:
	

	
	03/29/2006
	In SENATE Committee on LABOR AND INDUSTRIAL RELATIONS:  Heard, remains in Committee.

	
	Position:
	Oppose 04/19/2006


	SB 1177
	AUTHOR:
	Hollingsworth [R]

	
	TITLE:
	Housing: Density Bonus

	
	LOCATION:
	ASSEMBLY

	
	SUMMARY:
	

	
	Amends existing law which prohibits a city or county from applying a development standard that has the effect of precluding the construction of a development meeting the affordable housing criteria that entitles the developer to a density bonus and incentives or concessions. Requires that the developer show that the waiver or modification of development standards is necessary physically accommodate the housing development at the densities or with the concessions or incentives granted in existing law.

	
	STATUS:
	

	
	05/04/2006
	In SENATE.  Read third time.  Passed SENATE.  *****To ASSEMBLY.

	
	Position:
	Watch 04/19/2006
Additional Information Requested

A representative of Senator Hollingsworth’s office will attend the LAC meeting to discuss this legislation and answer any questions.


	SB 1188
	AUTHOR:
	Florez [D]

	
	TITLE:
	Employment: Compensation

	
	LOCATION:
	Senate Second Reading File

	
	SUMMARY:
	

	
	Amends existing law that prohibits an employer from issuing, in payment of wages, an acknowledgment of indebtedness, unless it is negotiable and payable in cash and without discount at some place of business in the state and meets specified requirements to provide that place of business includes a depository institution as defined in the provisions of the Financial Code regulating banks. Defines without discount to mean without a fee charged by the bank or place of business where the indebtedness is paid.

	
	STATUS:
	

	
	05/08/2006
	From SENATE Committee on APPROPRIATIONS:  To second reading without further hearing pursuant to Senate Rule 28.8.

	
	Position:
	Oppose 04/19/2006


	SB 1254
	AUTHOR:
	Ackerman [R]

	
	TITLE:
	Employee‑Selected Flexible Work Schedule

	
	LOCATION:
	Senate Labor and Industrial Relations Committee

	
	SUMMARY:
	

	
	Permits an individual nonexempt employee to request an employee‑selected flexible work schedule providing for workdays up to 10 hours per day within a 40‑hour workweek. Allows an employer to implement this schedule without any obligation to pay overtime compensation. Requires the Division of Labor Standards Enforcement in the Department of Industrial Relations to enforce this provisions and adopt regulations.

	
	STATUS:
	

	
	04/26/2006
	In SENATE Committee on LABOR AND INDUSTRIAL RELATIONS:  Failed passage.

	
	Position:
	Support 04/10/2006


	SB 1354
	AUTHOR:
	Dunn [D]

	
	TITLE:
	Political Reform Act of 1974: Corporate Contributions

	
	LOCATION:
	Senate Appropriations Committee

	
	SUMMARY:
	

	
	Amends the Political Reform Act of 1974. Requires a corporation that directly makes or causes to be made political contributions or expenditures supporting or opposing candidates, political parties, and political causes to report those contributions or expenditures to shareholders by specified means, and to refund to objecting shareholders or to charity a pro rata share of those contributions or expenditures, based on the shareholders' proportionate ownership interest.

	
	STATUS:
	

	
	05/08/2006
	In SENATE Committee on APPROPRIATIONS: To Suspense File.

	
	Position:
	Oppose


	SB 1542
	AUTHOR:
	Migden [D]

	
	TITLE:
	Vehicles: Key Information Access

	
	COMMITTEE:
	Senate Appropriations Committee

	
	HEARING:
	05/15/2006 1:30 pm

	
	SUMMARY:
	

	
	Requires a motor vehicle manufacturer of a motor vehicle sold or leased in this state with a model‑year of 2008 or later, to provide a means whereby the registered owner of that motor vehicle or a family member can access information that is necessary to permit the reproduction of a key or other functionally similar device that will allow the owner or family member to enter, start, and operate the vehicle. Requires a locksmith to follow certain identity verification procedures before requesting information.

	
	STATUS:
	

	
	05/02/2006
	In SENATE.  Read second time and amended. Re‑referred to Committee on APPROPRIATIONS.

	
	Position:
	Watch 04/19/2006


	SB 1800
	AUTHOR:
	Ducheny [D]

	
	TITLE:
	General Plans: Housing

	
	LOCATION:
	Senate Transportation and Housing Committee

	
	SUMMARY:
	

	
	Requires a local government, at the same time it revises its housing element, to adopt a housing opportunity plan, as a part of the housing element. Establishes the Housing Opportunity Plan Fund, to be administered by the Pooled Money Investment Board to be used for the purpose of providing loans to cities, counties and cities and counties to prepare and adopt plans that provide housing pursuant to the housing opportunity plans. Revises procedures for the adoption of local and regional housing needs.

	
	STATUS:
	

	
	04/04/2006
	In SENATE Committee on TRANSPORTATION AND HOUSING:  Heard, remains in Committee.

	
	Position:
	Watch 04/19/2006
Additional Information Requested

Responsible Planning. SB 1800 gives local communities more direct control in determining where future development will occur and where it won’t occur by empowering local governments to prepare comprehensive and detailed housing plans that designate and zone sufficient sites to address the jurisdictions housing needs over ten years. SB 1800 also provides funding for preparation of these plans.

Enhanced Public Participation. SB 1800 requires expanded notice and community forum opportunities in the development of the housing opportunity plans. It also requires the creation of a community advisory committee to provide citizen input in the planning process.

More Housing Near Jobs. SB 1800 promotes more housing opportunities and gives local governments a menu of choices and new funding authority to finance the infrastructure and services necessary to support increased housing density.

Full Compliance with Environmental Laws. The proposal relies on the existing CEQA statute using specific plan law as the basis for environmental review of the new plans. An EIR will be prepared on each Housing Opportunity Plan so that potential impacts will be identified and mitigated. A supplemental EIR would be required on future projects if there are substantial project changes or significant new issues are revealed that could not have been known when the plan’s EIR was adopted.

Avoiding Traffic and Infrastructure Problems. SB 1800 promotes more housing opportunities and a mix of choices closer to work and school.  By establishing more comprehensive planning process that takes into account infrastructure financing, the HOP is likely to avoid future traffic congestion and infrastructure problems.

More Affordable Housing. SB 1800 gives a huge boost to affordable housing opportunities by aggressively expanding the supply of higher density sites necessary for affordable housing and allowing development of these sites “by right.”




